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with the creditors without consulting them all, Dr. Sohacht invited
the long- and medium-term creditors to meet him again on the
22nd January, 1934. The Swiss and Dutch Governments, he said,
had again requested the conclusion of separate agreements. At the
instance of the creditors, the conference was postponed to the 25th
January, and when it met it was attended by a much more cordial
spirit than had marked the previous discussions. The primary issue
before it was that of discriminatory agreements, but the creditors
were clearly not prepared to let pass an opportunity of expressing
their views on the scale of transfers. Indeed, the two issues were
directly connected. Nor were the creditors' representations in vain.
Agreement in principle, to be ratified in detail after later discussion,
was reached on the 31st January to the effect that as from the 1st
July, 1934, the discriminatory agreements with Switzerland and the
Netherlands were to end, and all creditors were to be treated alike.
In compensation for accepting differential treatment for six months,
the other creditors would be able to encash their scrip with the
Golddiskontbank at 67 per cent, of its face value, and would thus
obtain approximately 77 per cent, of their interest in cash.
The conference on long-term debt was followed by a conference
between debtors and creditors under the Standstill Agreement. They
had already met during the previous July, when the restrictions were
first imposed on the transfer of long-term debt service, and the
creditors had then recognized that certain guaranteed repayments
could no longer be transferred. A further cut in interest rates was
also agreed upon. At the conference of January 1934, the terms of
the agreement concluded in February 19331 were renewed for a
further year, to the 28th February, 1935, with only minor amend-
ments. A general reduction of credits, such as was provided for in
the agreements of 1932 and 1933, was not again negotiated. The
amount of credits outstanding, indeed, had already been reduced to
proportions that no longer placed a severe strain upon tho liquidity
of the creditor banks. From Rm. 6,300,000,000 at the time of the
first Standstill in June 1931, they had fallen to Rm. 2,600,000,000,
which was actually less than German indebtedness on short-term
account had been in 1913. The outstanding amount included about
Rm. 270,000,000 of open credit lines of which the debtors had not
yet availed themselves; there was some discussion at the February
conference of the question whether this margin ought not to be
reduced. The German debtors' committee, however, gave an assur-
ance that the unutilized credits would be used only * as a reserve of
1 See the Survey for 1932, p. 40.

